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LIMITED OFFICIAL USE STATE 207509 

E.O. 11652: N/A 
TAGS: ETRD, BR 

SUBJECT: BILATERAL TEXTILE AGREEMENT - CONVERSION TO NEW 
CATEGORY SYSTEM 

1 . DEPARTMENT IS POUCHING TO EMBASSY 2 COPIES OF ANALYSIS 
OF U.S. -BRAZIL COTTON TEXTILE TRADE AS IT BREAKS DOWN UNDER 
REVISED U.S. TEXTILE CATEGORY SYSTEM WHICH WILL BE IMPLE- 
MENTED JANUARY 1, 1978. 

2. WASHINGTON AGENCIES HAVE REVIEWED ANALYSIS WITH GOB 
EMBASSY HERE (ECONOMIC COUNSELOR MAFRA), EXPLAINING THAT 
ANALYSIS CONCERNS TRADE LEVELS ONLY EXCEPT FOR THOSE SPECIFIC 
LIMIT CATEGORIES AND GROUPS WHICH HAVE THE SAME COVERAGE IN 
BOTH THE OLD AND NEW SYSTEMS FOR WHICH LEVELS ARE SHOWN 
(INDICATED BY THE LETTER "L") AND THOSE NEW CATEGORIES WHERE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 207509 

A SPECIFIC LIMIT OF AN OLD CATEGORY HAS BEEN PRO-RATED AMONG 
TWO OR MORE CATEGORIES BASED ON CURRENT TRADE DISTRIBUTION 
(INDICATED BY NUMBERED FOOTNOTE.) 

3. EMBASSY IS REQUESTED TO FORWARD ANALYSIS TO APPROPRIATE 
GOB OFFICIALS. MAKING POINTS NOTED PARA 2. YOU SHOULD EM- 
PHASIZE THAT FIGURES SET OUT IN ANALYSIS ARE NOT REPEAT NOT 
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PROPOSALS FOR LEVELS UNDER NEW CATEGORY SYSTEM. USG WILL 

CONSULT FURTHER WITH GOB ON LEVELS FOR CATEGORIES UNDER NEW 
SYSTEM AFTER FURTHER REVIEW OF CURRENT AGREEMENT LEVELS AS 
THEY RELATE TO NEW CATEGORY SYSTEM. CHRISTOPHER 

LIMITED OFFICIAL USE 
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